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release date on our web site (www.irs.ustreas.gov).

If you have any comments on this draft form, you can
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each suggestion. So that we can properly consider
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Department of the Treasury
Internal Revenue Service

Employer identification number (EIN)Name of parent

Form 8869 (5-2000)Cat. No. 28755K

Number, street, and room or suite no. (if a P.O. box, see instructions)

Under penalties of perjury, I declare that I have examined this election, including accompanying schedules and statements, and to the best of my knowledge and belief,
it is true, correct, and complete.

(May 2000)

For Paperwork Reduction Act Notice, see back of form.

City or town, state, and ZIP code

Telephone number of officer or legal

representative

Signature of officer
of parent corporation �

( )

Part I

Part II

1

Name of officer or legal representative whom the IRS may call for more information5

2

6

Tax year ending (month and day)3

Service center where last return was filed4

Parent S Corporation Making the Election

EIN (if any)Name of subsidiary

Number, street, and room or suite no. (if a P.O. box, see instructions)

City or town, state, and ZIP code

7

Date election is to take effect (month, day, year) (see instructions) �11

8

Date incorporated9

State of incorporation10

Subsidiary Corporation for Which Election is Made (For additional subsidiaries, see instructions.)

Did the subsidiary previously file a Federal income tax return? If “Yes,” complete 13a, 13b, and 13c �12

Service center where last return was filed13a

Was the subsidiary’s last return filed as part of a consolidated return? If “Yes,” complete 15a, 15b, and 15c �14

Tax year ending date of last

return (month, day, year) �

13b Check type of return filed:13c

Service center where consolidated return was filed15c15b EIN of common parent15a Name of common parent

Title � Date �

General Instructions

Purpose of Form
A parent S corporation uses Form 8869 to elect to treat one or more
of its eligible subsidiaries as a qualified subchapter S subsidiary
(QSub).

The QSub election results in a deemed liquidation of the
subsidiary into the parent. Following the deemed liquidation the
QSub is not treated as a separate corporation; all of the subsidiary’s
assets, liabilities and items of income, deduction, and credit are
treated as those of the parent.

Where To File
File Form 8869 with the service center where the subsidiary filed its
most recent return. However, if the parent S corporation forms a
subsidiary, and makes a valid election effective upon formation,
submit Form 8869 to the service center where the parent S
corporation filed its most recent return.

Eligible Subsidiaries

● A bank or thrift institution that uses the reserve method of
accounting for bad debts under section 585;

An eligible subsidiary is a domestic corporation whose stock is
owned 100% by an S corporation and is not one of the following
ineligible corporations:

Section references are to the Internal Revenue Code unless
otherwise noted.

Because the liquidation is a deemed liquidation, do not file
a Form 966, Corporate Liquidation and Dissolution.
However, a final return for the subsidiary may have to be

filed if it was a separate corporation prior to the date of liquidation.

● An insurance company subject to tax under the rules of
subchapter L of the Code;
● A corporation that has elected to be treated as a possessions
corporation under section 936; or
● A domestic international sales corporation (DISC) or former DISC.

When To Make the Election
The parent S corporation can make the QSub election at any time
during the tax year. However, the effective date of the election
depends upon when it is filed. See Effective Date of Election
below.

Acceptance of Election
The service center will notify the corporation if the QSub election is
(a) accepted and when it will take effect; or (b) not accepted.

The corporation should generally receive a determination on its
election within 60 days after it has filed Form 8869. However, if the
corporation is not notified of acceptance or nonacceptance of its
election within 3 months of the date of filing (date mailed), take
follow-up action by corresponding with the service center where the
corporation filed the election.

Yes No

Yes No

/ /

/ / Form 1120S Other �

Form 1120

(Under section 1361(b)(3) of the Internal Revenue Code)

If the IRS questions whether Form 8869 was filed, an acceptable
proof of filing is (a) certified or registered mail receipt (timely
postmarked) from the U.S. Postal Service, or its equivalent from a
designated private delivery service (see Notice 99-41, 1999-35 I.R.B.
325); (b) Form 8869 with accepted stamp; (c) Form 8869 with
stamped IRS received date; or (d) IRS letter stating that Form 8869
has been accepted.


